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New Issue Summary
We assign Aal(stable)/P-1 deposit and issuer ratings to Bausparkasse Schwaebisch Hall
) AG (BSH). We further assign a baa2 Baseline Credit Assessment (BCA) and an a2 Adjusted

v Rate this Research BCA to BSH, along with Aa1/P-1 Counterparty Risk Ratings (CRRs) and a Aal(cr)/P-1(cr)
Counterparty Risk (CR) Assessment.

RATINGS

BSH's ratings reflect (1) its baa2 BCA; (2) its a2 Adjusted BCA, which includes three

Bausparkasse Schwaebisch Hall AG
B notches of affiliate support uplift, reflecting the assumption of very high support from

Domicile Germany
Long Term CRR AaT the cooperative sector’s institutional protection scheme, in case of need; (3) the results
Type LT Counterparty Risk of our Advanced Loss Given Failure (LGF) analysis, which lead to three notches of uplift

Reting =Een Cum to the bank's issuer and deposit ratings; and (4) a moderate probability of government

Long Term Deposit Aal . R . . .

T LT Bank Deposits - Fgn support, yielding one notch of rating uplift because of its status as a member of the German
Curr cooperative banks sector, which we consider a domestically relevant group of financial

Outlook Stable

institutions.

Please see the ratings section at the end of this report Because BSH displays strong ties with its parent DZ BANK AG (DZ BANK, Aa1/Aal stable,

for more information. The ratings and outlook shown . . . . . .

reflect information as of the publication date. baa2)!, including a profit-and-loss transfer agreement and sizeable investments in DZ

BANK's liabilities, we cap its BCA at the baa2 level of DZ BANK's BCA. BSH's unconstrained
assessment is two notches higher, despite a one-notch negative qualitative adjustment for its

monoline business model, reflecting its very strong solvency and liquidity metrics.

Contacts

Bernhard Held, CFA +49.69.70730.973
VP-Sr Credit Officer
bernhard.held@moodys.com

Exhibit 1
Rating scorecard - Key financial ratios

Bausparkasse Schwabisch Hall AG (BCA: baa2) — Median baa2-rated banks
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The profitability and asset risk ratios reflect the averages for 2016-18.
Source: Moody's Financial Metrics


http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBC_1176616
https://www.moodys.com/credit-ratings/Bausparkasse-Schwaebisch-Hall-AG-credit-rating-600056398
https://www.moodys.com/credit-ratings/Bausparkasse-Schwaebisch-Hall-AG-credit-rating-600056398
https://www.moodys.com/credit-ratings/DZ-BANK-AG-credit-rating-277550

MOODY'S INVESTORS SERVICE FINANCIAL INSTITUTIONS

Credit strengths
» Exceptionally strong and high-quality risk-weighted capitalisation
» Low-risk granular residential mortgage lending portfolio, with clear focus on Germany

» High-quality, long-term retail deposit funding profile, with very limited use of market funding

Credit challenges

» Exposure to the low interest rate environment requires material adjustments to the traditional building and loan association
business model.

» Expensive fixed-rate deposit funding weighs on profit in the low interest rate environment

» Limited earnings diversification, resulting from its narrow business focus within the specific building and loan association legal
framework

Outlook
Our outlook on BSH's ratings is stable, reflecting our expectation of stability in the key financial ratios and credit profiles of both BSH
and its parent over the next 12-18 months.

Factors that could lead to an upgrade

» Upward pressure on BSH'’s ratings could develop following a two-notch upgrade of its parent's BCA, which currently caps BSH's
BCA. A one-notch upgrade of DZ BANK's BCA would result in a one-notch upgrade of BSH's BCA, but this will likely be offset by
lower affiliate support uplift.

» An upgrade of DZ BANK's BCA could be prompted by a reduction in its concentration of higher-risk assets compared with capital
or a further improvement in its absolute capital levels. Also, the realisation of targeted cost synergies and an improved liquidity
profile could trigger a BCA upgrade. A multi-notch upgrade would require a material and material simultaneous improvement in all
of these factors.

» Under our Advanced LGF analysis, BSH's deposit and issuer ratings already benefit from the highest possible LGF results, with three
notches of rating uplift to its Adjusted BCA.

Factors that could lead to a downgrade

» A downgrade of BSH's issuer and deposit ratings could arise (1) from a downgrade of its BCA, which would highly likely only be a
result of a downgrade of its parent’s BCA; or (2) in the unlikely event that the cooperative sector’s financial strength deteriorates or
the sector's commitment to support its members shows signs of deterioration.

» BSH's ratings could further be downgraded if DZ BANK displays a liability structure with a materially lower volume of senior debt,
including junior senior unsecured liabilities, compared with the group's total banking assets.

» DZ BANK's BCA could be downgraded if substantial unexpected risks were to emerge from its commercial banking activities or if
the group's loss-absorption capacity decreased materially.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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Key indicators

Exhibit 2
Bausparkasse Schwaebisch Hall AG (Consolidated Financials) [1]

12-182 12-172 12-162 12-152 12-142 CAGR/Avg.3
Total Assets (EUR Billion) "7 68.3 65.9 61.2 57.6 5.64
Total Assets (USD Billion) 81.9 821 69.5 66.5 69.8 414
Tangible Common Equity (EUR Billion) 47 4.6 3.9 3.5 33 9.04
Tangible Common Equity (USD Billion) 53 5.5 41 3.8 4.0 754
Problem Loans / Gross Loans (%) 11 1.2 15 1.8 15 1.45
Tangible Common Equity / Risk Weighted Assets (%) 325 34.0 283 29.5 39.2 32.76
Problem Loans / (Tangible Common Equity + Loan Loss Reserve) (%) 10.9 1.0 15.0 17.8 14.8 13.95
Net Interest Margin (%) 11 1.2 1.0 15 1.6 135
PPI / Average RWA (%) 22 2.4 13 3.6 4.4 2.86
Net Income / Tangible Assets (%) 03 0.4 0.2 0.4 0.5 0.35
Cost / Income Ratio (%) 61.5 59.0 733 54.9 571 6115
Market Funds / Tangible Banking Assets (%) 6.3 6.6 74 57 47 615
Liquid Banking Assets / Tangible Banking Assets (%) 171 219 23.0 24.6 42.0 25.75
Gross Loans / Due to Customers (%) 79.6 76.9 74.0 71.2 681 74.0°
[1]All figures and ratios are adjusted using Moody's standard adjustments. [2]Basel Il - fully-loaded or transitional phase-in; IFRS. [3]May include rounding differences due to scale

of reported amounts. [4]Compound Annual Growth Rate (%) based on time period presented for the latest accounting regime. [5]Simple average of periods presented for the latest
accounting regime. [6]Simple average of Basel Il periods presented.
Source: Moody's Investors Service; Company Filings

Profile

Bausparkasse Schwaebisch Hall AG (BSH) is Germany's largest building and loan association (Bausparkasse), with a market share of
around 30% and additional Bauspar activities in Central and Eastern Europe and China through joint ventures. DZ BANK owns 96.9%
of BSH. The remaining shares are mostly held by primary banks in the German cooperative sector. BSH is a member of the German
cooperative sector’s institutional protection scheme.

As of year-end 2018, BSH had more than 10 million clients, and it managed 8.3 million Bauspar contracts with a total volume of €306
billion in Germany and 3.4 million contracts with €62 billion volume outside of Germany. As of year-end 2018, BSH's mortgage finance
lending volume stood at €43.8 billion (December 2017: €39.5 billion) in Germany and €10.7 billion (December 2017: €10.4 billion)
outside Germany. BSH had around 6,500 employees as of year-end 2018, of which about half constitute its direct sales force.

Since its foundation in 1931, BSH's growth has been focused on organic expansion and supported by successful cross-selling to the
cooperative banks’ client base under an integrated sales approach in collaboration with the primary banks of the sector.

In April 2019, BSH announced the sale of its 45% share in its building and loan association joint venture in the Czech Republic to
Ceskoslovenska Obchodni Banka, a.s. (CSOB, A1 stable, a3)?, the Czech division of KBC Group N.V. (Baal positive)3.

Detailed credit considerations

Building and loan association benefits from strong capital levels

We assign BSH an aa2 Capital score, one notch below the aal initial score. The assigned score reflects the bank's very strong coverage
of its risk-weighted assets by the regulatory Common Equity Tier 1 capital and tangible common equity (TCE), our central metrics for
assessing capital strength. The adjustment also reflects BSH's limited ability to retain earnings amid the low interest rate environment
and under its earnings transfer agreement with DZ BANK, which we expect to lead to a moderate decline in its TCE ratio if its total and
risk-weighted assets grow as planned.

BSH's very strong TCE ratio of 32.5% as of December 2018 (down from 34.0% as of December 2017) benefits from the low risk
weights assigned to its low-risk German residential mortgage portfolio under the internal ratings-based approach that it employs. In
absolute terms, BSH's TCE still translated into a leverage ratio for its tangible banking assets of 6.5% as of year-end 2018, down from
6.7% a year earlier.

I
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Our TCE metric excludes a €278 million technical security reserve that BSH treats as retained earnings in its I[FRS accounts but which is
also excluded from regulatory capital. Following a change in the German special law for building and loan associations in 2015, building
and loan associations have been allowed to use this reserve more flexibly to offset net interest margin pressure, with the result that
among Germany's building and loan associations, a significant portion of such reserves have been converted into Common Equity Tier
1-eligible capital components. This supported BSH's TCE increase in 2017, when it reduced its technical security reserve from €703
million as of year-end 2016 to build additional core capital.

Exhibit 3 Exhibit 4
BSH's capital ratios clearly exceed regulatory requirements BSH's total capital requirements in detail
u TCE ratio u CET1 ratio (transitional) m TCE leverage ratio =Pillar 1 - CET1 = Pillar 1 - Tier 1
40.0% mPillar 1 - Tier 2 = Capital conservation buffer
14.0% .
34.0% m Countercyclical buffer
35.0% 32.5%

30.4% 12.0% 10.63%
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TCE = Tangible common equity (Moody's calculation); CET1= Common Equity Tier 1 For 2019 a constant countercyclical buffer is assumed
Source: Company reports, Moody's Investors Service Source: Company reports

Low-risk residential mortgage lending limits asset risks

We assign BSH an a1 Asset Risk score, two notches below the aa2 initial score. The assigned score reflects a very low level of problem

loans, even as BSH applies a conservative approach to record such problem loans. At the same time, the score incorporates a negative
adjustment driven by BSH's sensitivity to future interest rates, primarily the pressure that an extended period of low rates would exert
on its business model and returns.

BSH's problem loans stood at €528 million as of 31 December 2018, compared with €523 million as of year-end 2017. We understand
that BSH's criteria for loan impairment are strict compared with the European Banking Authority’s harmonised definition, which

may lead to an improvement from the level of its reported nonperforming loans once the European Banking Authority's criteria are
implemented. We consider BSH's unchanged (from that as of December 2017) nonperforming loan coverage by loan-loss reserves

of 321% as adequate in light of the tight loan-to-value (LTV) limits set by the German special law for building and loan associations,
which previously limited sector entities' capacity of taking LTV on their books at no higher than 80%. Since late 2015, the sector has
been allowed to raise the lending-value-based LTV limit to 100% for owner-occupied homes only, and this has had no visible negative
impact on BSH's asset quality to date.

While BSH's exposure to interest rate risk in its banking book is moderate and it does not run a trading book, its business model’s

key sensitivity is to future interest rate levels and client behaviour which is highly dependent on these. An aggravated and extended
period of negative interest rates in Germany would incentivise Bauspar clients to extend the savings periods for their fixed-rate deposits
and increase deposit balances further, while BSH and its peers would be challenged to reinvest such additional funds at a profit.
Conversely, unexpectedly rapid and pronounced rate increases would expose the sector to deposit outflow and rising demand for loans
at previously agreed fixed interest rates under the Bauspar product.
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Exhibit 5
BSH's problem loan ratio remains at very low levels

= Problem Loans / Gross Loans = Coverage ratio (right axis)
2.0% 35%
1.8%
30%
1.6%
1.4% 25%
0/
1.2% 20%
1.0%
0,
0.8% 15%
0.6% 10%
0.4%
5%
0.2%
0.0% - 0%

2014 2015 2016 2017 2018
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Source: Company reports, Moody's Investors Service

Profit remains strained as a result of a declining net interest margin

We assign BSH a b2 Profitability score, three notches below the baz initial score. The downward adjustment reflects the likelihood of
continued pressure on BSH's net interest income, as shown in exhibit 6, as well as our expectation that administrative costs will be
burdened by the investment needed to implement the bank’s digitalisation strategy.

Exhibit 6
Interest income is burdened by sticky interest expenses and provisioning for interest bonus payments

u |nterest Income m Cash interest payments m Provisions for future interest bonus payments
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Source: Company reports

We believe BSH's cost-to-income ratio will rise in the coming years. High IT implementation costs will accompany a declining
operating income, which continues to be burdened by the limited pricing flexibility of BSH's Bauspar deposit base.

Declining net interest income has exerted pressure on BSH's moderate profitability. The recent vintage fixed-rate mortgage loans have
been originated at significantly lower rates than the maturing back book, while BSH's securities portfolio was rolled over to decreasing
coupons. Although BSH's overhang of high-coupon legacy Bauspar deposits is manageable overall, the fixed-rate promise and loyalty
bonuses on most Bauspar deposit contracts and low conversion rates into Bauspar loans limit its ability to stabilise its net interest
margin, which fell to 11% in 2018 from 1.6% in 2014, a trend that is likely to continue over the next 12-18 months. At the same time,
BSH's net interest income will be burdened by rising annual amortisation expenses for deferred client acquisition costs booked under
[FRS.
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Exhibit 7
BSH's operating income highly depends on net interest income

s Net interest Income s Net fees and commissions income = Trading & other income
s Admin. Expenses s Risk provisions = Extraordinary income and expense
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Source: Company reports, Moody's Financial Metrics, Moody's Investors Service estimates

Planned covered bond issuance will diversify funding sources and introduce a moderate degree of market funding

We assign BSH an aa3 Funding Structure score, one notch below the initial score. The strong score reflects its clear focus on deposit
funding and the fact that most of the current intrabank funding is from the cooperative sector. The adjustment to the initial score
reflects our expectation that the bank’s use of market funding will rise moderately because BSH plans to roll out a covered bond
issuance programme that will at least partly diversify its funding mix away from Bauspar deposits.

With a loan-to-deposit ratio of 79% as of year-end 2018 (December 2017: 77%), BSH's residential mortgage lending activities are
comfortably funded through Bauspar deposits sourced from retail clients. Accordingly, intrabank funding is only sourced on a very
selective basis, including funds received from sector banks during the course of normal business interaction and a very limited amount
of promotional funding passed through to clients as part of residential mortgage financing solutions.

Exhibit 8
BSH's deposit overhang dominates its liability side and is partly invested in liquid asset

€71.667 million €71.667 million

-

Cash and CE
Interbank

Due to banks
Due to other related parties

Other related parties

79% loan-deposit ratio

Loans to customers Deposits

Other liabilities
Equity

Securities and Investments

Other assets *

Source: Company reports, Moody's Investors Service

BSH's funding access is supported by its strong penetration of the cooperative sector’s client base and its entrenched role as a
mortgage specialist within the sector. BSH aims to diversify its funding sources towards mortgage covered bond issuance, which we
partly (50%) include in our market funding analysis.
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Exhibit 9
BSH has a strong deposit franchise

— Equity s Other liabilities = Related parties s Deposits s Interbank = «» «» @ Market Funds Ratio* (RHS)
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*Market funding ratio = Market funds/tangible banking assets
Source: Company reports, Moody's Investors Service

Strong liquidity buffer provides room for business growth
We assign BSH an a2 Liquidity score, three notches above the initial score, to reflect its comfortable buffer of liquid resources. This is
supplemented by intrabank assets and securities from the cooperative banking sector.

BSH has been operating with a steady portfolio of more than €8 billion of liquid securities predominantly from issuers outside the
cooperative sector. The portfolio is designed to absorb any potential liquidity stress that could arise under adverse conditions and will
likely remain at least constant while BSH grows its overall business volumes. BSH also holds a sizeable portfolio of intragroup claims
and bonds that could be used at least in part to cover liquidity fluctuations at short notice if needed.

BSH plans to gradually reduce the relative weight of its securities portfolio while further increasing the role of its mortgage book.
We do not necessarily expect such a development to exert pressure on available liquidity buffers, because the bank will benefit from
available issuance capacity under the mortgage covered bond programme it plans to establish in 2019.

Exhibit 10

BSH's balance-sheet liquidity is declining
s Other assets s Related parties L oans
e Securities/Investments s |nterbank s Cash

e e e o | iquid Banking Assets Ratio* (RHS)
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*Liquid banking assets ratio = Liquid assets/tangible banking assets
Source: Company reports, Moody's Investors Service
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Narrow business model of mortgage lending constrains the BCA

Business diversification is an important gauge of a bank's sensitivity to stress in a single business line. It is related to earnings stability
in the sense that earnings diversification across distinct and relatively uncorrelated lines of business increases the reliability of a bank's
earnings streams and its potential to absorb shocks affecting a business line.

BSH's high concentration in mortgage lending and the Bauspar product in particular leads us to deduct a full notch from its a2 Financial
Profile score. BSH depends almost exclusively on one business line, mortgage savings and loan contracts, and we therefore classify

it as @a monoline bank. In terms of its assets, BSH, like its building and loan association peers, has put strong emphasis on residential
mortgage loan products marketed either along with Bauspar contracts or on a standalone basis. The scope of these activities is
narrowly limited by the special law applicable for German Bausparkassen under which BSH operates.

Most of BSH's funding structure rests on retail deposits sourced under Bauspar contracts. Although BSH plans to partly diversify its
funding structure by issuing covered bonds starting 2019, we expect Bauspar deposits to continue to dominate its liability side.

Support and structural considerations

Affiliate support

BSH's a2 Adjusted BCA benefits from the strong fundamentals of and our assessment of a very high probability of support from,
the German cooperative banking association, Genossenschaftliche FinanzGruppe Volksbanken und Raiffeisenbanken. BSH's central
organisation, Bundesverband der Deutschen Volksbanken und Raiffeisenbanken (BVR), provides support to all members through its
institutional protection scheme.

As a member of the cooperative group of banks, BSH is highly likely to receive affiliate support in case of need. This support materially
reduces the probability of default because the cooperative group's cross-sector support mechanism aims to stabilise its members by
avoiding any form of loss participation by creditors or bail-ins. Our affiliate support assumptions result in three notches of rating uplift
from the baa2 BCA, benefiting the bank's issuer and deposit ratings, and CRRs.

Loss Given Failure analysis

BSH is subject to the Bank Recovery and Resolution Directive, which we consider an operational resolution regime. Therefore, we

apply our Advanced LGF analysis, under which we consider the risks faced by the different debt and deposit classes across the liability
structure should the bank enter resolution. BSH is a domestic subsidiary of DZ BANK, and we include it into the resolution perimeter of
the parent for the purpose of our Advanced LGF analysis, which is based on the liability structure at the DZ BANK level.

Our Advanced LGF analysis follows insolvency legislation in Germany that became effective on 21 July 2018. Following the change in
law, the legal hierarchy of bank claims in Germany is now consistent with that in most other European Union countries, where statutes
do not provide full preference to deposits over senior unsecured debt. The current application of our Advanced LGF analysis reflects
the revised hierarchy of claims. Our LGF analysis therefore considers the results of both the formal legal position (pari passu or de jure
scenario), with a 75% probability, and an alternative liability ranking reflecting resolution authority discretion (full depositor preference
or de facto scenario), to which we assign a 25% probability.

In line with our standard assumptions, we further assume residual TCE of 3%, post-failure losses of 8% of tangible banking assets, a
25% runoff in junior wholesale deposits and a 5% runoff in preferred deposits.

For BSH's deposits and issuer ratings, our LGF analysis indicates an extremely low loss given failure, leading to a three-notch uplift from
its a2 Adjusted BCA.

Government support considerations
We assume one notch of uplift to our senior unsecured debt and deposit ratings for members of the cooperative banking group,
reflecting our assumption of a moderate support probability.

Our government support assumptions, which are included in BSH's ratings, reflect the size and high systemic relevance at the domestic
level of the group of cooperative banks. Such support would probably not be provided to the bank directly but rather to its central
association, BVR, in the unlikely event that the association either cannot provide the required support or cannot provide it quickly
enough, based on the sector's combined financial strength.
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Counterparty Risk Ratings (CRRs)

CRRs are opinions of the ability of entities to honour the uncollateralised portion of non-debt counterparty financial liabilities (CRR
liabilities) and also reflect expected financial losses in the event that such liabilities are not honoured. CRRs are distinct from ratings
assigned to senior unsecured debt instruments and issuer ratings because they reflect the fact that, in a resolution, CRR liabilities might
benefit from preferential treatment compared with senior unsecured debt. Examples of CRR liabilities include the uncollateralised
portion of payables arising from derivatives transactions and the uncollateralised portion of liabilities under sale and repurchase
agreements.

BSH'S CRRs are positioned at Aa1/P-1

The CRRs are positioned four notches above BSH's a2 Adjusted BCA, based on (1) the extremely low loss given failure from the high
volume of instruments at DZ BANK's level that are subordinated to CRR liabilities, reflected in three notches of uplift; and (2) one
notch of rating uplift based on government support, in line with our support assumptions on deposits and senior unsecured debt.

Counterparty Risk Assessment

The CR Assessment is an opinion of how counterparty obligations are likely to be treated if a bank fails and is distinct from debt and
deposit ratings in that it (1) considers only the risk of default rather than both the likelihood of default and the expected financial loss
suffered in the event of default, and (2) applies to counterparty obligations and contractual commitments rather than debt or deposit
instruments. The CR Assessment is an opinion of the counterparty risk related to a bank’s covered bonds, contractual performance
obligations (servicing), derivatives (for example, swaps), letters of credit, guarantees and liquidity facilities.

BSH's CR Assessment is positioned at Aa1(cr)/P-1(cr)

BSH's Aal(cr) CR Assessment is positioned four notches above the a2 Adjusted BCA, three notches of which are based on the buffer
against default provided to the senior obligations represented by the CR Assessment by more subordinated instruments, primarily
senior unsecured debt. To determine the CR Assessment, we focus purely on subordination, taking no account of the volume of the
instrument class.
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Methodology and scorecard
Methodology

The principal methodology we used in rating BSH was Banks, published in August 2018.

About Moody's Bank Scorecard

MOODY'S INVESTORS SERVICE FINANCIAL INSTITUTIONS

Our scorecard is designed to capture, express and explain in summary form our Rating Committee's judgement. When read in
conjunction with our research, a fulsome presentation of our judgement is expressed. As a result, the output of our scorecard

may materially differ from that suggested by raw data alone (though it has been calibrated to avoid the frequent need for strong
divergence). The scorecard output and the individual scores are discussed in rating committees and may be adjusted up or down to

reflect conditions specific to each rated entity.

Rating methodology and scorecard factors

Exhibit 11
Bausparkasse Schwaebisch Hall AG

Macro Factors

Weighted Macro Profile Very 100%
Strong -
Factor Historic Macro  Credit Assigned Score Key driver #1 Key driver #2
Ratio Adjusted Trend
Score
Solvency
Asset Risk
Problem Loans / Gross Loans 1.3% aa2 - al Interest rate risk Collateral and
provisioning coverage
Capital
Tangible Common Equity / Risk Weighted Assets 32.5% aal - aaz2 Risk-weighted Capital retention
(Basel Il - transitional phase-in) capitalisation
Profitability
Net Income / Tangible Assets 0.3% baz 1 b2 Return on assets Expected trend
Combined Solvency Score al a3
Liquidity
Funding Structure
Market Funds / Tangible Banking Assets 6.3% aa2 1 aa3 Extent of market Expected trend
funding reliance

Liquid Resources
Liquid Banking Assets / Tangible Banking Assets 171% baa2 - a2 Stock of liquid assets ~ Asset encumbrance
Combined Liquidity Score a2 al
Financial Profile a2
Qualitative Adjustments Adjustment

Business Diversification -1

Opacity and Complexity 0

Corporate Behavior 0
Total Qualitative Adjustments -1
Sovereign or Affiliate constraint Baa2
Scorecard Calculated BCA range baaT - baa3
Assigned BCA baa2
Affiliate Support notching -
Adjusted BCA a2
Balance Sheet In-scope % In-scope At failure % At failure

(EUR Million)

(EUR Million)

Other liabilities

Deposits z

Preferred deposits -

Junior Deposits -
Senior senior unsecured bank debt -
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Senior unsecured bank debt

Junior senior unsecured bank debt

Dated subordinated bank debt

Junior subordinated bank debt

Preference shares (bank)

Senior unsecured holding company debt

Dated subordinated holding company debt

Junior subordinated holding company debt
Preference shares(holding company)

Equity

Total Tangible Banking Assets - na na

Debt Class De jure waterfall De facto waterfall Notching Assigned Additional Preliminary
Instrument Sub- Instrument Sub- Dejure Defacto notching  LGF notching  Rating

volume + ordination volume + ordination guidance notching Assessment
subordination subordination

Counterparty Risk Rating - 3 0 aa2

Counterparty Risk Assessment - 3 0 aaz(cr)

Deposits - 3 0 aa2

Instrument Class

Additional Preliminary Rating

Local Currency rating Foreign

Failure notching  notching Support notching Currency
rating
Counterparty Risk Rating 3 0 Aal Aal
Counterparty Risk Assessment 3 0 Aal(cr)
Deposits 3 0 Aal Aal

[1]Where dashes are shown for a particular factor (or sub-factor

Source: Moody's Investors Service

, the score is based on non-public information.

Ratings

Exhibit 12

Category Moody's Rating

BAUSPARKASSE SCHWAEBISCH HALL AG
Outlook Stable
Counterparty Risk Rating Aal/P-1
Bank Deposits Aal1/P-1
Baseline Credit Assessment baa2
Adjusted Baseline Credit Assessment a2
Counterparty Risk Assessment Aal(cr)/P-1(cr)
Issuer Rating Aal
ST Issuer Rating P-1

PARENT: DZ BANK AG
Outlook Stable
Counterparty Risk Rating Aal/P-1
Bank Deposits Aal1/P-1
Baseline Credit Assessment baa2
Adjusted Baseline Credit Assessment a2
Counterparty Risk Assessment Aal(cr)/P-1(cr)
Issuer Rating Aal
Senior Unsecured Aal
Junior Senior Unsecured Al
Junior Senior Unsecured MTN -Dom Curr (P)A1
Subordinate A3
Commercial Paper -Dom Curr P-1
Other Short Term -Dom Curr (P)P-1

Source: Moody's Investors Service

m
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Endnotes

=y

The ratings shown are DZ BANK's long-term deposit and senior unsecured ratings and outlook, and its BCA.

N

2 The ratings shown are CSOB's deposit rating and outlook, and its BCA.

S}

The rating shown is KBC Group N.V.'s senior unsecured rating and outlook.
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